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Unaudited Condensed Consolidated Income Statements

For the third quarter and nine months ended 31 March 2004

	
	INDIVIDUAL PERIOD
	CUMULATIVE PERIOD
	
	

	
	Current
	Preceding Year
	Current
	Preceding Year

	
	Year
	Corresponding
	Year
	Corresponding

	
	3rd Quarter
	3rd Quarter
	To date
	Period

	
	31.03.2004
	31.03.2003
	31.03.2004
	31.03.2003

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	114,087
	91,866
	319,342
	277,582

	
	
	
	
	

	Operating expenses
	(101,457)
	(79,350)
	(290,568)
	(244,454)

	
	
	
	
	

	Other operating income
	8,753
	2,338
	29,035
	5,591

	
	
	
	
	

	Profit from operations
	21,383
	14,854
	57,809
	38,719

	
	
	
	
	

	Finance cost
	(2,919)
	(2,935)
	(8,460)
	(8,535)

	
	
	
	
	

	Share of  profit/(loss) of 

  associates 
	161
	(232)
	845
	4,235

	
	
	
	
	

	Profit before taxation
	18,625
	11,687
	50,194
	34,419

	
	
	
	
	

	Tax expense
	(4,249)
	(2,354)
	(9,938)
	(7,420)

	
	
	
	
	

	Profit after taxation
	14,376
	9,333
	40,256
	26,999

	
	
	
	
	

	Less : Minority interests
	(5,191)
	(2,021)
	(15,479)
	(10,051)

	
	
	
	
	

	Net profit for the period
	9,185
	7,312
	24,777
	16,948

	
	
	
	
	

	EPS - Basic (sen)
	3.89
	3.10
	10.50
	7.18

	
	
	
	
	

	        - Diluted (sen)
	N/A
	N/A
	N/A
	N/A

	
	
	
	
	

	
	
	
	
	


The EPS for the current quarter and year to date 31 March 2004 is calculated based on the net profit divided by 236,000,000 ordinary shares in issue.

The notes set out on pages 5 to 11 form an integral part of and should be read in conjunction with this interim financial report.

Unaudited Condensed Consolidated Balance Sheets

At 31 March 2004

	
	
	31 March

2004
	30 June

2003

	
	
	RM’000
	RM’000

	
	
	
	

	Property, plant and equipment
	
	224,465
	232,541

	Investment in associate
	
	40,608
	35,958

	Other investment 
	
	1,788
	19,806

	Property development – non-current
	
	106,142
	67,833

	Intangible assets
	
	2,253
	2,398

	
	
	375,256
	358,536

	Current assets
	
	
	

	  Inventories
	
	42,065
	46,299

	  Property development
	
	9,616
	5,886

	  Trade and other receivables
	
	121,113
	125,235

	  Bank balances and deposits
	
	59,741
	55,664

	
	
	232,535
	233,084

	Current liabilities
	
	
	

	  Trade and other payables
	
	112,059
	108,578

	  Borrowings
	
	109,873
	105,762

	  Taxation
	
	2,569
	2,949

	
	
	224,501
	217,289

	
	
	
	

	Net current assets
	
	8,034
	15,795

	
	
	
	

	
	
	383,290
	374,331

	Financed by :
	
	
	

	Capital and reserves
	
	
	

	  Share capital 
	
	236,000
	236,000

	  Reserves
	
	15,398
	    (11,895)

	
	
	251,398
	224,105

	
	
	
	

	Minority shareholders’ interests
	
	56,548
	53,894

	
	
	
	

	Long term and deferred liabilities
	
	
	

	  Borrowings
	
	44,890
	68,206

	  Deferred taxation
	
	27,840
	26,486

	  Other long term payables
	
	2,614
	1,640

	
	
	75,344
	96,332

	
	
	
	

	
	
	383,290
	374,331


The notes set out on pages 5 to 11 form an integral part of and should be read in conjunction with this interim financial report.

Unaudited Condensed Consolidated Statements Of Changes In Equity

For the nine months ended 31 March 2004

	
	Share
	Non-
	Distributable
	

	
	Capital
	distributable
	Retained profits
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	At 1 July 2003
	236,000
	65,512
	                (77,407)
	224,105

	
	
	
	
	

	Net gains and losses not   

  recognized in the income 

  statement :
	
	
	
	

	  Current translation differences
	-
	4,216
	-
	4,216

	Net profit for the period
	-
	-
	24,777
	24,777

	Dividends
	-
	-
	                (1,700)
	(1,700)

	
	
	
	
	

	At 31 March 2004
	236,000
	69,728
	                (54,330)
	251,398

	
	
	
	
	

	
	
	
	
	

	At 1 July 2002
	236,000
	59,298
	               (102,251)
	193,047

	
	
	
	
	

	Net gains and losses not   

  recognized in the income 

  statement :
	
	
	
	

	  Current translation differences
	-
	2,184
	-
	2,184

	Net profit for the period
	-
	-
	16,948
	16,948

	Dividends
	-
	-
	                (1,699)
	(1,699)

	
	
	
	
	

	At 31 March 2003
	236,000
	61,482
	                (87,002)
	210,480


The notes set out on pages 5 to 11 form an integral part of and should be read in conjunction with this interim financial report.

Unaudited Condensed Consolidated Cash Flow Statements

For the nine months ended 31 March 2004

	
	31 March 
	31 March

	
	2004
	2003

	
	RM’000
	RM’000

	
	
	

	Net profit before tax
	50,194
	34,419

	Adjustment for non-cash flow : 
	
	

	  Non-cash items
	17,322
	15,389

	  Non-operating items
	(13,613)
	3,649

	
	
	

	Operating profit before changes in working capital
	53,903
	53,457

	
	
	

	Changes in working capital :
	
	

	  Net change in current assets
	(3,618)
	(14,283)

	  Net change in current liabilities
	3,481
	10,024

	
	
	

	Cash generated from operations 
	53,766
	49,198

	Tax paid
	(8,541)
	(7,496)

	
	
	

	Net cash inflow from operating activities 
	45,225
	41,702

	
	
	

	Net cash inflow/(outflow) from investing activities
	213
	(21,726)

	
	
	

	Net cash outflow from financing activities 
	(30,670)
	(33,315)

	
	
	

	Net change in cash & cash equivalents
	14,768
	(13,339)

	
	
	

	Cash & cash equivalents at beginning of period
	26,432
	21,401

	
	
	

	Cash & cash equivalents at end of period
	41,200
	8,062


The notes set out on pages 5 to 11 form an integral part of and should be read in conjunction with this interim financial report.

Notes to the interim financial report

1.
Basis of preparation 


The interim financial report for the third quarter and the nine months ended 31 March 2004 is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and Appendix 9B of the Bursa Malaysia Securities Berhad (formerly known as Malaysian Securities Exchange Berhad) Listing Requirements.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 30 June 2003.


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those in the financial statements for the year ended 30 June 2003. The Group has also adopted the following MASB Standards for first time :


MASB 28
Discontinuing Operations 


MASB 29
Employee Benefits

2.
Qualification of financial statement


The audit report of the Group’s preceding annual financial statements was not subject to any qualification.

3.
Seasonal or cyclical factors


Our principal business operations are not significantly affected by seasonal or cyclical factors.
4.
Unusual item 

Items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence in these financial statements are as follows :

	
	
	Current
	
	Current year

	
	
	Quarter ended
	
	To-date

	
	
	31 March
	
	31 March 

	
	
	2004
	
	2004

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	i)
	Acquisition of additional 2,500,000 shares of 

  the issued and paid-up capital in its associated 

  company Rock Chemical Industries (M) Bhd 

  (refer Note 19 a (i))
	-
	
	5,008

	
	
	
	
	

	ii)
	Gain on disposal of part of its investment in 

  quoted securities (refer note 19 a(ii))
	7,626
	
	22,265

	
	
	
	
	

	iii)
	Provision for loss on liquidation of subsidiary 

  company in South Africa (refer note 20 (iii))
	4,800
	
	4,800


5.
Nature and amount of changes in estimates


There were no changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years that have a material effect in the current quarter under review.

6.
Debt and equity securities


There was no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares in these financial statements.

7.
Dividends 

A first and final dividend of 1%, less income tax of 28% for the year ended 30 June 2003 was approved by the shareholders at the Annual General Meeting held on 30 October 2003. The entitlement to the dividend was determined on the basis of the record of depositors as at 21 November 2003 and was paid on 18 December 2003.

8.
Segment information for the nine months ended 31 March 2004

	
	
	
	Profit/(Loss)

Before

	
	Revenue
	
	Tax

	2004
	RM’000
	
	RM’000

	By Activity
	
	
	

	Build, own and operate power plants
	159,506
	
	40,425

	
	
	
	

	Property development
	17,933
	
	5,072

	
	
	
	

	Quarrying and production of quicklime, hydrated 

  lime and calcium carbonate products
	2,403
	
	25

	
	
	
	

	Engineering, designing and manufacturing of 

  automotive and transportation components and

  security seals
	139,420
	
	(13,809)

	
	
	
	

	Investments and others
	80
	
	17,636

	
	
	
	

	Associated company
	-
	
	845

	
	
	
	

	
	319,342
	
	50,194


9.
Valuation of Property, Plant and Equipment


There were no valuation of property, plant and equipment in these financial statements.

10.
Events subsequent to the balance sheet date


There was no material event subsequent to the end of the period reported up to 19 May 2004, the latest practical date which is not earlier than seven days from the date of issue of these financial statements.

11.
Changes in composition of the Group


Other than as disclosed in Note 19 (a) and 20, there was no material change in the composition of the Group for the third quarter and nine months ended 31 March 2004 including business combination acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

12.
Changes in contingent liabilities and assets

a) Contingent liabilities

There was no material contingent liability in respect of the Group from 1 July 2003 to 19 May 2004, the latest practical date which is not earlier than seven days from the date of issue of these financial statements.

b) Contingent assets

There was no material change in contingent asset of the Group from 1 July 2003 to 19 May 2004, the latest practical date which is not earlier than seven days from the date of issue of these financial statements.

13.
Review of performance

a) For the current quarter

For the current quarter under review the Group registered a pre-tax profit of RM18.6 million on the back of a revenue of RM114.1 million. 

The pre-tax profit derived principally from Power Division which contributed RM13.0 million and a gain of RM7.6 million from the disposal of part of other quoted investment, offset by loss of RM4.0 million in the Engineering Division which resulted mainly from the provision of RM4.8 million for loss on liquidation of a subsidiary company in South Africa.

b) For the nine months ended 31 March 2004


For the nine months ended 31 March 2004, the Group achieved a pre-tax profit of RM50.2 million on a revenue of RM319.3 million. Profits came mainly from the Power Division contributing RM40.4 million arising from increased earnings on completion of Phase 6 expansion of the power plant in China offset by losses of RM13.8 million in the Engineering Division partly due to cost and write-off of assets from on-going rationalization exercise in United Kingdom and a loss of RM4.8 million on liquidation of a subsidiary in South Africa. In addition there was a gain of RM22.2 million arising from disposal of part of other quoted investment.

14.
Variation of results against preceding quarter


For the third quarter ended 31 March 2004, the Group’s revenue was RM114.1 million compared to RM105.4 million in the preceding quarter. The higher revenue was mainly due to increased sales in the Property and Engineering Divisions offset by lower sales in the Power Division from reduced off-take of steam during the Chinese New Year Holidays. 


The Group pre-tax profit for the third quarter of RM18.6 million was RM2.2 million higher than that of the preceding quarter. The higher profit derived mainly from the Property Division and lower loss in the Engineering Division offset by lower profit from the Power Division mainly due to reduced steam off-take coupled with higher production cost arising from increase in coal price.

15.
Prospects


Despite concerns over the high petroleum prices, potential increase of interest rates and the slow down in China’s economy, the Directors are optimistic that the remaining quarter will continue to be profitable.

16.
Profit forecast


The Group did not issue any profit forecast or profit guarantee in these financial statements.

17.
Tax expense

	
	Current

quarter ended
	Current year

to-date
	
	

	
	31 March
	31 March
	
	

	
	2004
	2004

	
	RM’000
	RM’000

	
	
	

	Current tax expense
	
	

	  Malaysian - current
	2,825
	4,896

	  Overseas  - current
	1,138
	3,873

	
	
	

	
	3,963
	8,769

	Deferred tax expense
	
	

	  Malaysian
	250
	761

	  Overseas
	-
	-

	
	250
	761

	Tax expense on share of profit of associates 
	36
	408

	
	
	

	
	4,249
	9,938



The effective tax rates of the Group for the third quarter and the nine months ended 31 March 2004 are lower than the statutory tax rate due mainly to certain income which are not taxable and income from China which is taxed at the rate of 15 per cent.


18.
Unquoted investments and properties


There was no sale of unquoted investment or property for the third quarter and the nine months ended 31 March 2004.

19.
Quoted investment 


a)
Purchase and sale of quoted investments 



i ) 
Acquisition of quoted investment in an associated company


On 15 December 2003, the Group acquired an additional 2,500,000 shares of the issued and paid-up capital in its associated company Rock Chemical Industries (M) Bhd for a cash consideration of RM5.0 million. (see Note 20 (ii)).


There was no purchase or disposal of quoted investments in the associated company for the current quarter under review.


ii ) 
Disposal of other quoted investment 


During the third quarter ended 31 March 2004, the Group registered a net gain of RM7.6 million from the disposal of part of other quoted investment whilst for the nine months ended 31 March 2004 the net gain is RM22.3 million as follows : 
  

	
	Current 

quarter ended
	
	Current year

to-date

	
	31 March
	
	31 March

	
	2004
	
	2004

	
	RM’000
	
	RM’000

	
	
	
	

	Proceeds from disposal 
	11,120
	
	40,284

	
	
	
	

	Less : Carrying value
	3,494
	
	18,019

	
	
	
	

	Gain on disposal
	7,626
	
	22,265



b)
Quoted investments as at 31 March  2004 :

	
	Cost
	
	Book Value
	
	Market Value

	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	

	i)   Associated company
	
	
	
	
	

	     Quoted in Malaysia
	26,430
	
	40,608
	*
	36,665

	
	
	
	
	
	

	ii) Other Investment
	
	
	
	
	

	     Quoted outside Malaysia
	2,532
	
	1,788
	
	5,960




Note *

· The goodwill on acquisition of associated company as at 31 March 2004 amounted to RM7,684,000.

20.
Status of corporate proposal 

i) On 3 June 2003, Idaman Harmoni Sdn. Bhd., a subsidiary company, entered into two sale and purchase agreements with Palmshine Plaza Sdn. Bhd. (“PPSB”) for the purchase of 3 adjoining plots of leasehold land measuring approximately 14,846 square metres located at Jalan Barat, Petaling Jaya from PPSB for a total cash consideration of RM18,000,000. These acquisitions were completed on 15 November 2003.

ii) On 15 December 2003, Authentic Excellence Sdn. Bhd. (“AESB”) a wholly-owned subsidiary of Mega First Corporation Berhad (“MFCB”) acquired 2,500,000 share representing 5.9% of the issued and paid-up capital of Rock Chemical Industries (M) Bhd (“RCI”) for a total cash consideration of RM5.0 million. Prior to the acquisition MFCB directly holds 16,302,400 RCI shares representing 38.5% of the issued and paid-up capital of RCI. After the acquisition, AESB and MFCB, collectively, hold 18,802,400 RCI shares representing 44.4% of the issued and paid-up capital of RCI which resulted in AESB extending a Mandatory General Offer (“MGO”) for all the remaining shares in RCI not already owned by them. Implementation of the MGO has been approved by the shareholders at the Extraordinary General Meeting held on 26 May 2004.

iii) On 10 March 2004, Bloxwich Forgings (Pty.) Limited (“BFPL”), a 96.9% owned subsidiary of MFCB was liquidated pursuant to an Order of the High Court of South Africa.

BFPL is a wholly-owned subsidiary of Bloxwich Engineering Limited, which in turn is a 96.9% owned subsidiary of MFCB. BFPL, incorporated in the Republic of South Africa on 29 June 1993, was principally involved in the manufacturing of forged components mainly for the container and automotive industry, and has been recording losses for several years.

The liquidation of BFPL has resulted in a loss of approximately RM4.8 million which has been taken up in the financial statements for the current quarter under review.

21.
Borrowing and debt securities

Group borrowings as at 31 March 2004 :

	
	RM’000

	Short term borrowings 
	

	Secured Denominated in :
	

	  Ringgit Malaysia
	24,847

	  GBP (GBP 6,068,000)
	41,973

	  RMB (RMB 31,000,000)
	14,229

	
	

	Unsecured Denominated in :
	

	  Ringgit Malaysia

	28,824

	
	109,873

	Long term borrowings
	

	Secured Denominated in :
	

	  Ringgit Malaysia
	44,140

	Unsecured Denominated in :
	

	  Ringgit Malaysia

	750

	
	44,890

	
	

	
	154,763


22.
Off balance sheet financial instruments 


There was no financial instrument with off balance sheet risk as at 19 May 2004, the latest practical date which is not earlier than seven days from the date of issue of these financial statements.

23.
Changes in material litigation


There was no pending material litigation as at 19 May 2004, the latest practical date which is not earlier than seven days from the date of issue of these financial statements.

24.
Basic earnings per share


The calculation of basic earnings per share for the third quarter and the nine months ended 31 March 2004 is based on the net profit attributable to ordinary shareholders of RM9,185,000 and RM24,777,000 respectively and the number of ordinary shares in issue of 236,000,000.

BY ORDER OF THE BOARD

YONG LAI SIM

Group Company Secretary

Kuala Lumpur

26 May 2004
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